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Abstract

Central banks play a major role in achieving economic stability for countries in general
and financial stability in particular.Financial indicators contribute to achieving stability and
sustainable growth, maintaining stability and improving the exchange rate, and their
understanding of the nature of the tasks and functions that central banks perform in economic
activity, given the authority and capabilities these banks possess.It helps them achieve
monetary policy objectives and influence financial variables.

This research aims to analyze and interpret the relationship between a number of financial
indicators (trading volume — market size) and measure the extent of their impact on the foreign
reserves of the Central Bank of Iraq, as financial indicators play an important and fundamental
role in influencing the foreign reserves of the Central Bank of Iraq and their impact on the level
of the reserves of the Central Bank of Iraq.During a specific period of time (2004-2023), the
descriptive approach was used As for the applied aspect, the analytical method was used to
determine the variables of the approved study, trading volume and market volume, with the
dependent variable, international reserves, with the aim of extracting the impact and correlation
relationship between those variables using the 12 Eviews program.The results of the study
showed a significant effect of trading volume and market volume on the reserves of the Central
Bank of Iraq. The Central Bank should develop new mechanisms aimed at meeting the needs
of monetary policy in a market economy by controlling the amount of public liquidity to
influence the credit multiplier, and develop strategies to maintain the value of these reserves at
their target levels, taking into account the relationship they have with financial indicators and

measuring the extent of their impact on reserves.Foreign Affairs of the Central Bank of Iraq
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No no no
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ksk ksksk ksksk
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Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. And
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2025 (4y:5 320! (3) kel (124 ) 250l el Wty & s I T e, Ao

ISSN: 2392- 5418 e-ISSN: 2520- 7423 DOI:10.59799/SQZH5356

(2023-2004) 32all (&l 2l (5 35S yall elid) cillalial & 40l <l sl

Prob. 0.981 0.043 0.638
No % no
With Constant t-Statistic -3.163 | -4.583 | -4.690
Prob. 0.040 0.002 0.002
Kk skskk skskk

With Constant & Trend t-Statistic -3.115 | -4.435 | -4.541
Prob. 0.133 0.013 0.011

No kK kK

Without Constant &

t-Statistic | -2.747 | -4.714 | -4.607
Trend

Prob. 0.009 | 0.000 | 0.000

skoksk skoksk skoksk

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. And
(no) Not Significant
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Dependent Variable:

Y

Method: ARDL

Maximum dependent lags: 8 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (8 lags, automatic): X1 X2

Fixed regressors: C @TREND
Selected Model: ARDL(5, 2, 1, 5, 8)
Variable Coefficient|Std. Error {t-Statistic Prob.*
Y(-1) 1.250459 | 0.103775 | 12.04967 0.0000
Y(-2) -0.162346| 0.143512 | -1.131234 0.2639
Y(-3) -0.021453| 0.121363 | -0.176766 0.8605
Y(-4) -0.509176| 0.149238 | -3.411826 0.0014
Y(-5) 0.285708 | 0.107682 | 2.653265 0.0110
X1 0.003166 | 0.000911 | 3.475597 0.0011
XI1(-1) -0.006575| 0.001655 | -3.973599 0.0003
X1(-2) 0.001561 | 0.001164 | 1.341615 0.1865
X2 0.005673 | 0.005313 | 1.067800 0.2913
X2(-1) -0.017928 | 0.005214 | -3.438600 0.0013
C -1.081210| 0.715264 | -1.511623 0.1376
@TREND 0.276997 | 0.043095 | 6.427657 0.0000
R-squared 0.999101 | Mean dependent var 74.51006
Adjusted R-squared | 0.998581 | S.D. dependent var 29.77779
F-statistic 1922.529 | Durbin-Watson stat 1.787929
Prob(F-statistic) | 0.000000
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ARDL Bounds Test

Null Hypothesis: No long-run relationships exist

Test Statistic  [Value k
F-statistic 9.665843 4
Critical Value Bounds

Significance  [I0 Bound [I1 Bound

10% 3.03 4.06
5% 3.47 4.57
2.5% 3.89 5.07
1% 4.4 5.72
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ARDL Cointegrating And Long Run Form

Dependent Variable: Y

Selected Model: ARDL(5, 2, 1, 5, 8)

I

I

Cointegrating Form

Variable Coefficient [Std. Error  t-Statistic ~ [Prob.
D(Y(-1)) 0.407266 0.091816  ©¥4.435674  (0.0001
D(Y(-2)) 0.244921 0.080411  3.045846  (0.0039
D(Y(-3)) 0.223468 0.079877  2.797653  [0.0075
D(Y(-4)) -0.285708 0.107682  -2.653265 (0.0110
D(X1) 0.003166 0.000911  3.475597  (0.0011
D(X1(-1)) -0.001561 (0.001164  1.341615 (0.1865
D(X2) 0.005673  0.005313  [1.067800  [0.2913
D(@TREND()) 0.276997 0.043095  6.427657  (0.0000
CointEq(-1) -0.156808 (0.039181  +4.002111  (0.0002
Cointeq =Y — (-0.0118*X1 -0.0782*X2 + 0.1378*X3
1.7665*@TREND )
| |

Long Run Coefficients
Variable Coefficient [Std. Error  t-Statistic ~ [Prob.

X1 -0.011785 | 0.002932 | -4.019026 | 0.0002

X2 -0.078154 | 0.013737 | -5.689511 | 0.0000

C -6.895137 | 4.161236 | -1.656992 | 0.1045

@TREND 1.766479 | 0.392498 | 4.500604 | 0.0000
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t sk Lo 223 ARDL  z 3gail Unill) oomia Alalas il Cacn

WDle dsa5 X5 525 %5 (e Jil (S5iwe ic (g5inay ll CointEq(-1) Uaddl maaiai Jalaw ¢ -
o dalee LS ¢ andl 5an PAS ad 355501 Jalsally i) alaa) G Ja¥) Qish 4l
o dashall Ja¥) 8 gl ) Bagall 558 s (0.156- ) Axlllly Uasl
29 PS5 (s5iua die digina (A (D pall Jaad Al Slaleall) juadll JaV) Elalas alana of
bl (b a ) alaaY) e Al cilpxiall Ja¥) sl ggine A 25a9 K58
0L Bl lpaiall HLad) daa 2S5 Lae Wilas) Liginalong run Jshal) Ja¥) cilales aues
@hall B W) hlisY) e
aaly lsiar Jglall aaa 5305 o)) 3 ¢ ia¥) abaa¥) o Jglull aaa el ouSe il cllla
%5 (sine Yie (syine AU 13 53y (0.011) laier alia¥) muids ) agk
Dhdia Jslall aas 5305 o 3 ¢ i) Jhlia¥) e W Gsad) Hd5e piad e il clila .
%5 (gina die (gyine AU 2ag Bang (0.078) i JabiaV) (uids ) sk aals
s (1.76) Jlsaas yliia (g9t gai 3939 Jaghll Ja¥) 8 TREND alall olat¥) dalea el LS .
TS5 (S5l die (gsina saill 1aag iaY) aliaY)

dagia daua lad) sl
LMk iy I3 Llay¥) jlasi-1

LM <)) bla S jLasf (8 ) Jsaa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.576741 Prob. F(2,43) 0.5660
Obs*R-squared 1.880956 Prob. Chi-Square(2) [0.3904

[
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Heteroskedasticity Test: ARCH

F-statistic 0.164991 Prob. F(1,69) 0.6859
Obs*R-squared 0.169369 Prob. Chi-Square(1) [0.6807

e SAI laaY) Eviews galin Cila i 1 jaadll

oY eiﬂ\ doayd djﬁ A oady) Gllaza wng ARCH Hlodl C\_‘\tu ooke djd;j\ )@.E:\

zisai J Ul culs Guilad s ade e zisall) gld iy Lae %5 (e ST LasY) ddlas)
ARDL

A Lragill spud RESET (S JLia)-3

iragll) ggud RESET JLEA) (10) Jsa

Ramsey RESET Test

Equation: UNTITLED
Specification: Y Y(-1) Y(-2) Y(-3) Y(-4) Y(-5) X1 X1(-1) X1(-2)

X2 X2(-1
Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.987477 | 44 0.3288
F-statistic 0.975111 (1, 44) 0.3288

e SEI laaY) Eviews galin cilajia 1 jaadll
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