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Abstract

The topic of insider trading in the stock market is of great importance due to the problems
related to undisclosed insider information, its exploitation by those with knowledge of it, or its
disclosure to others, and the impact this has on the stock market and its stock prices. Most
legislation provides legal protection for this undisclosed information, which is confidential due
to its importance to companies and individuals trading on the stock market. Leaking or
disclosing it causes significant harm to these companies and exposes them to losses. This study
aims to investigate the issue of exploiting insider information of companies whose securities
are listed on the stock exchange, or disclosing such information to others, and the legality of
such practices and the position of Iraqi legislation on it. This study aims to clarify the nature of
insider trading by defining insider information and its forms, as well as the legal liability that

results from insider trading under Iraqi law.

This study concluded that insider trading is considered an illegal and unlawful practice in the
stock market, as it affects stock prices and, consequently, investor decisions and market
performance. It also concluded that Iraqi legislation is insufficient to address insider trading. It
also called for amending the Iraqi Securities Markets Law No. 74 of 2004, or issuing a new,
permanent law that addresses its ambiguities and shortcomings, particularly with regard to
insider trading and other illegal practices that may occur on the stock market, in order to protect

investors and those dealing with it.

Keywords: Insider trading, Inside Information, Stock Market.
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