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The impact of Risk and companies profitability on tax avoidance
Applied study

Abstract:

The aim of this research is to measure the impact both the risks and profitability of
companies on tax avoidance, through a sample of (39) non-financial companies listed on
the Egyptian Stock Exchange during the period (2012-2017). The results found that tax
avoidance is positively influenced by the profitability of companies as measured by return
on assets, while it is not affected by the risks of companies measured by leverage. The
results also concluded that there was no effect the size of the company as a control variable
on tax avoidance.

Keywords: Tax avoidance, Risk and companies' profitability, company size.
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BTD LEV SIZE
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Sig. (2-tailed) .023 .000 .
*** Correlation is significant at the 0.001 level (2-tailed).
** Correlation is significant at the 0.01 level (2-tailed).
* Correlation is significant at the 0.05 level (2-tailed).
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Model Summary?
Model R R Square | Adjusted R Square | Std. Error of the Durbin-Watson
Estimate
1 .258a .067 .049 .0344229 1.538
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression .009 2 .004 3.742 .027b
1 Residual 124 105 .001
Total .133 107
Coefficients @
Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) .079 .048 1.651 102
1 LEV -.038- .021 -.215- -1.819- .072
SIZE -.003- .006 -.063- -.537- .592
a. Dependent Variable: BTD
b. Predictors: (Constant) LEV, SIZE.
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Correlations
BTD ROA SIZE

BTD Pearson Correlation 1.000 B673%** -.193-*

Sig. (2-tailed) - .000 .023
ROA Pearson Correlation B73*** 1.000 -.155-*

Sig. (2-tailed) .000 - .055
SIZE Pearson Correlation -.193-* -.155-* 1.000

Sig. (2-tailed) .023 .055 -
*** Correlation is significant at the 0.001 level (2-tailed).
** Correlation is significant at the 0.01 level (2-tailed).
* Correlation is significant at the 0.05 level (2-tailed).
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Model Summary?
Model R R Square |Adjusted R Square | Std. Error of the Durbin-Watson
Estimate
1 .679a 461 450 .0261660 1.470
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression .061 2 .031 44.837 .000b
1 Residual .072 105 .001
Total .133 107
Coefficients @
Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) .045 .033 1.351 179
1 ROA 427 .047 .659 9.080 .000
SIZE -.004- .004 -.091- -1.253- 213
a. Dependent Variable: BTD
b. Predictors: (Constant), ROA, LEV.
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